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Technology Transfer to China 
Guidance for Businesse s

The China IPR SME Helpdesk provides European small and medium-sized enterprises (SMEs) with free, confidential, 
business-focused advice relating to China IPR.  

Helpdesk Enquiry Service: Submit further questions to the Helpdesk via phone, email 
(question@china-iprhelpdesk.eu) or in person and receive free and confidential first-line advice within seven working 
days from a China IP expert.

Training:  The Helpdesk holds training sessions on China IPR protection and enforcement across Europe and 
China, tailored to the needs of SMEs .

Materials: Helpdesk business-focused guides and training materials on China IPR issues are all 
downloadable from the online portal.

Online Services: Helpdesk multi-lingual online portal (www.china-iprhelpdesk.eu) 
provides easy access to Helpdesk guides, case studies, E-learning modules,  
event information and webinars .
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For more information please contact the Helpdesk:
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Disclaimer:

The contents of this publication do not necessarily reflect the position or opinion of the European Commission. The 
services of the China IPR SME Helpdesk are not of a legal or advisory nature and no responsibility is accepted for 
the results of any actions made on the basis of its services. Before taking specific actions in relation to IPR protection 
or enforcement all customers are advised to seek independent advice.

Room 900, Beijing Sunflower Tower No. 37 Maizidian Street

Chaoyang District Beijing 100125, P.R. China

Tel: +86 (10) 8527 6922

Fax: +86 (10) 8527 6923

question@china-iprhelpdesk.eu

www.china-iprhelpdesk.eu
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1. Technology Transfer to 
China - Why Worry?

M a n y  E u r o p e a n  c o m p a n i e s  a r e 
keen to come to China. While in the 
past, European companies came to 
China to take advantage of low-cost 
manufacturing for export, more recently, 
they have come to enter the Chinese 
domest ic market ,  establ ish R&D, 
engage in cooperative development, 
take advantage of an increasingly 
skilled work force, establish suppliers, 
and develop long-term partnerships 
in China. In order to achieve this, they 
are often willing to ‘transfer’ their key 
technology and designs to Chinese 
subsidiaries of European firms, joint-
venture (JV) partners, or Chinese 
manufacturing and service companies. 
One of the challenges facing European 
companies coming to China is devising 
creative solutions to minimize the risk to 
their intellectual property (IP) associated 
with such technology transfers.

A technology transfer happens in a 
number of different ways. European 
companies most commonly transfer 
their technology by l icensing their 
patents,  designs, software, t rade 
secrets, and know-how. Ownership of 
the technology may be transferred, but 
this type of transfer is less common. 
A common misconception is that a 
technology transfer is limited to transfers 

of high technology. However, many 
European companies using contract  
manufacturing to manufacture low  
technology, consumer, or industrial 
products, for example based on product 
designs, must deal with many of the 
same risks to their IP as their high 
technology counterparts.

The Chinese government encourages 
the lawful and legitimate transfer of 
technology while at the same time 
support ing innovation by Chinese 
companies, also known as ‘indigenous 
innovation’. Over the years, gaining 
market access in exchange for bringing 
fore ign technology to  China has 
been a successful bargain for many 
European companies. Unfortunately, 
some Chinese companies seeking to 
acquire foreign technology obtain it from 
European companies either through 
inadvertent leakage of IP, or in breach of 
agreements or Chinese law. Protection 
of IP through courts and other avenues 
in China is a challenge as the legal 
system continues to develop. As a 
resul t ,  European companies who 
do not think carefully about how >>

“A common misconception is that 
a technology transfer is limited to 

transfers of high technology.”




